The table reports optimal equity portfolio shares in 10 equity indexes (rows) for a US investor working in one of seven industries (columns). The last row in each portfolio represents the share invested in risk free assets. In each panel, the first seven columns report the optimal equity portfolio suitable to hedge both the national inflation risk and the industry-specific labor income risk while the eighth column reports the optimal equity portfolio suitable to hedge the national inflation risk and the national average labor income risk. The last column reports, for comparison, the market share for each destination country: this is the efficient in absence of background risk. The table reports the optimal equity portfolio composition derived considering only significant coefficients (at 10% confidence level). Fr (1) and (2) we report the size of inflation hedging component common to all industries. In (3) and (4) we report the weighted average of the size of the labor hedging components across all industries. Columns (5) and (6) Table 13 compares our results on home bias for the three investing countries with findings in Baxter and Jermann (1997) , Bottazzi et al. (1996) and Coen (2001) . The first two columns report the actual position invested in domestic equities together with their market share (in parenthesis). Column (3) to (9) report the home bias measured as the actual position minus the optimal positions in domestic equities. In columns (6) and (7) the home bias measure is computed with respect to the optimal equity portfolios derived in the paper (in which we retain all nominal variable expressed in local currency), while in columns (8) and (9) 
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